What is business interruption cover?

Australia’s recent catastrophic floods brought home the reality that, sometimes, businesses are forced to
close.

If a disaster forces you to shut down your business, business interruption insurance can help it to survive
by covering lost income and continuing costs such as rent and wages.

When considering this insurance, you may come across the terms ‘indemnity period’. This is the length of
time the insurer will continue paying your claim. The standard time is 30 days, though some insurers offer
the option of longer periods.

The time you need for recovery will depend on a number of factors. For example, if your business is built
on a critical piece of equipment, you should consider how long it would take to replace it, particularly if it's
manufactured overseas.

Scope of cover

Whether bought together or separately, each policy will set out exactly what it covers, any conditions you
must adhere to and any exclusions.

For example, conditions could include installing automatic fire extinguishers or agreeing to switch on
burglar alarms whenever the business premises are unoccupied. An exclusion eliminates coverage for
certain types of risks — for example, damage that occurred because you failed to maintain the premises.

Identifying your risk

Business insurance has lots of options and every business has different exposures — so how can you be
sure you're covering the right risks?

Steadfast network brokers use a tool that can identify your exposure based on claims by other
businesses in your sector. From there, they can help to fine-tune your risk profile by understanding the
way you do business and the mitigations you have in place.

So, getin touch with one of our brokers, who can also help you to decide on the amount you should insure
by discussing details such as replacement costs, especially when it comes to buildings and equipment.

These may appreciate over time due to inflation and rising costs as new models are made available. The
exception is stock, which can be covered for its value rather than for its replacement cost.

Do you have the right cover?

Getting it right means finding the right cover for the best price. For peace of mind, contact your broker
today to discuss your business insurance needs.

Important notice - Steadfast Group Ltd ACN 073 659 677

This article does not take into account your specific objectives, financial situation or needs. ltis also not
financial advice, nor complete, so please discuss the full details with your Steadfast insurance broker as
to whether these types of insurance are appropriate for you. Deductibles, exclusions and limits apply. You
should consider any relevant Target Market Determination and Product Disclosure Statement in deciding
whether to buy or renew these types of insurance. Various insurers issue these types of insurance and
cover can differ between insurers.

Important notice - Steadfast Group Limited ABN 98 073 659 677 and Steadfast Network Brokers

This article provides information rather than financial product or other advice. The content of this article,
including any information contained in it, has been prepared without taking into account your objectives,
financial situation or needs. You should consider the appropriateness of the information, taking these
matters into account, before you act on any information. In particular, you should review the product
disclosure statement for any product that the information relates to it before acquiring the product.

Information is current as at the date the article is written as specified within it but is subject to change.
Steadfast Group Ltd and Steadfast Network Brokers make no representation as to the accuracy or



